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Disclaimer

This is a marketing communication. Sustainability-related aspects of the investment included herein, if applicable, should be read in conjunction with all of the
characteristics or objectives as described in the offering memorandum. Information in this presentation is as of June 30, 2023 at the request of PASERS. These
materials are neither an offer to sell, nor the solicitation of an offer to purchase, any security, the offer and/or sale of which can only be made by definitive offering
documentation. Any offer or solicitation with respect to any securities that may be issued by any investment vehicle (each, an “Ares Fund”) managed or sponsored by Ares
Management LLC or any of its subsidiary or other affiliated entities (collectively, “Ares Management”) will be made only by means of definitive offering memoranda, which will
be provided to prospective investors and will contain material information that'is not set forth herein, including risk factors relating to any such investment. Any such offering
memoranda will supersede these materials and any other marketing materials (in whatever form) provided by Ares Management to prospective investors. In addition, these
materials are not an offer to sell, or the solicitation of an offer to purchase securities of Ares Management Corporation (“Ares Corp”), the parent of Ares Management. An
investment in Ares Corp is discrete from an investment in any fund directh or indirectly managed by Ares Corp. Collectively, Ares CorF, its affiliated entities, a all underlying
subsidiary entities shall be referred to as “Ares” unless specifically noted otherwise. Certain Ares Funds may be offered through our affiliate, Ares Management Capital Markets
LLC (*AMCM?”), a broker-dealer registered with the SEC, and a member of FINRA and SIPC.

In making a decision to invest in any securities of an Ares Fund, prospective investors should rely only on the offering memorandum for such securities and not on these
materials, which contain preliminary information that is subject to change and that is not intended to be complete or to constitute all the information necessary to adequately
evaluate the conseﬂuences of investing in such securities. Ares makes no representation or warranty (express or implied) with reslpect to the information contained herein
(including, without limitation, information obtained from third parties) and expressly disclaims anyand all liability based on or relating to_the information contained in, or
errors or omissions from, these materials; or based on or relating to the recipient’s use (or the use by any of its affiliates or representatives) of these materials; or any other
written or oral communications transmitted to the recipient or any of its affiliates or representatives in the course of its evaluation of Ares or any of its business activities. Ares
undertakes no duty or obligation to update or revise the information contained in these materials.

The recilpient should conduct its own investigations and analyses of Ares and the relevant Ares Fund and the information set forth in these materials. Nothing in these
materials should be construed as a recommendation to invest in any securities that may be issued by Ares Corp or an Ares Fund or as legal, accounting or tax advice. Before
making a decision to invest in any Ares Fund, a prospective investor should carefull?l1 review information respecting Ares and such Ares Fund and consult with its own legal,
accounting, tax and other advisors in order to independently assess the merits of such an investment.

Thesle materials are not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or
regulation.

The recipient is advised that United States securities laws restrict any person who has material, nonpublic information about a company from purchasin% or selling securities
of such company (and options, warrants and rights relating thereto) and from communicating such information to any other person under circumstances in which it is
reasonably foreseeable that such person is likely to purchase or sell such securities. The recipient agrees not to purchase or sell such securities in violation of any such laws,
including of Ares Corp or a publicly traded Ares Fund.

These materials may contain “forward-looking” information that is not purely historical in nature, and such information may include, among other things, projections,
forecasts or estimateés of cash flows, yields or returns, scenario analyses and proposed or expected portfolio composition. The forward-looking information contained herein is
based upon certain assumptions about future events or conditions and is intended only to illustrate h%pothetlcal results under those assumptions (not all of which will be
specified herein). Not all relevant events or conditions may have been considered in developing such assumptions. The success or achievement of various results and
objectives is dependent upon a multitude of factors, many of which are beyond the control of Ares. No representations are made as to the accuracy of such estimates or
projections or that such projections will be realized. Actual events or conditions are unlikely to be consistent with, and may differ materially from, those assumed. Prospective
Investors should not view the past performance of Ares as indicative of future results. Ares'does not undertake any obligation to publicly update or review any forward-looking
information, whether as a result of new information, future developments or otherwise.

Some funds managed by Ares or its affiliates may be unregistered private investment partnerships, funds or pools that may invest and trade in many different markets,
strategies and instruments and are not subject to the same regulatory requirements as mutual funds, including mutual fund requirements to provide certain periodic and
standardized pricing and valuation information to investors. Fees vary and may potentially be high.

These materials also contain information about Ares and certain of its personnel and affiliates whose portfolios are managed by Ares or its affiliates. This information has
been supplied by Ares to provide prospective investors with information as to its general portfolio management experience. Information of a particular fund or investment
strategy is not and should not be interpreted as a guaranty of future performance.” Moreover, no assurance can be %iven that unrealized, targeted or projected valuations or
returns will be achieved. Future results are subject to any number of risks and factors, many of which are beyond the control of Ares. In addition, an investment in one Ares
Fund will be discrete from an investment in any other Ares Fund and will not be an investment in Ares Corp.’As such, neither the realized returns nor the unrealized values
attributable to one Ares Fund are directly applicable to an investment in any other Ares Fund. An investment in an Ares Fund (other than in publicly traded securities) is illiquid
and its value is volatile and can suffer’from adverse or unexpected market moves or other adverse events. Funds may engage in speculative investment practices such as
leverage, short-selling, arbitrage, hedging, derivatives, and other strategies that may increase investment loss. Investors may suffer the loss of their entire investment. In
addition, in light of the various investment strategies of such other investment partnerships, funds and/or pools, it is noted that such other investment programs may have
portfolio investments inconsistent with those of the strategy or investment vehicle proposed herein.

This may contain information obtained from third parties, including ratings from credit ratin%s agencies such as Standard & Poor’s. Reproduction and distribution of third
party content in any form is prohibited except with the prior written permission of the related third Party. Third party content providers do not guarantee the accuracy,
completeness, timeliness or availability of any information, including ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the
cause, or for the results obtained from the use of such content. THIRD PARTY CONTENT PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO,
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. THIRD PARTY CONTENT PROVIDERS SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT,
INCIDENTAL, EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES, COSTS, EXPENSES, LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS
AND OPPORTUNITY COSTS OR LOSSES CAUSED BY NEGLIGENCE) IN CONNECTION WITH ANY USE OF THEIR CONTENT, INCLUDING RATINGS. Credit ratinés are statements of opinions
and are not statements of fact or recommendations to purchase, hold or sell securities. They do not address the suitability of securities or the suitability of securities for

investment purposes, and should not be relied on as investment advice.
: ARES
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Ares Attendees

Andrew Holm

Mr. Holm is a Partner and Co-Head of U.S. Investments in Ares Real Estate, where he serves as a Co-
Portfolio Manager of the U.S. opportunity funds and leads the group's equity investment activities
across the Northeastern and Mid-Atlantic U.S. Additionally, he serves as a member of the Ares Real
Estate Global and U.S. Development and Redevelopment Fund Il Investment Committees and the
Real Estate Debt Investment Committee. Prior to joining Ares in 2013, Mr. Holm was a Principal at
AREA Property Partners, where he focused on sourcing and executing real estate investments
across asset classes for AREA's equity and mezzanine debt businesses. Previously, he was an
Analyst at Lazard in the real estate investment banking group. Mr. Holm serves on the Board of
Trustees of the Ethical Culture Fieldston School. Mr. Holm holds a B.A, summa cum laude, from
Harvard College in Government.

Merritt Hooper

Ms. Hooper is a Partner and Co-Head of Product Management and Investor Relations, Private
Equity in the Ares Investor Relations Group. Prior to joining Ares in 1991, Ms. Hooper was a Senior
Credit Analyst at Lion Advisors, L.P. (an affiliate of Apollo Management, L.P.), where she focused on
portfolio management and strategy. Previously, Ms. Hooper was a Vice President at Columbia
Savings and Loan, where she focused on investment management. Ms. Hooper serves on the
executive and investment boards of Cedars-Sinai Medical Center in Los Angeles. Ms. Hooper holds
a B.A. from the University of California, Los Angeles, in Mathematics and an M.BA. from the
University of California Los Angeles Anderson School of Management in Finance.
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Ares Management

> With approximately $378 billion in assets under management, Ares Management Corporation is a global

alternative investment manager operating an integrated platform across five business groups

Global Footprint?

Profile

Founded 1997
AUM $378bn

Employees ~2,640

Investment Professionals ~910

Global Offices 35+
Direct Institutional Relationships ~1,980

Listing: NYSE - Market Capitalization $30.2bn!

The Ares Differentiators

Power of a broad and scaled Deep management team with
platform enhancing integrated and collaborative
investment capabilities approach

20+ year track record of A pioneer and leader in
compelling risk adjusted leveraged finance, private
returns through market credit and secondaries
cycles

Secondaries

e $250.1bn $64.8bn

. C te Private
Real Estate Equity orpora

Real Estate Debt

Strategies

Alternative Credit

Credit Secondaries

Other
Businesses

$4.2bn

Ares Insurance
Solutions®

Ares Acquisition
Corporation

Note: As of June 30, 2023. AUM amounts include funds managed by Ivy Hill Asset Management, LP., a wholly owned portfolio company of Ares Capital Corporation and registered

investment adviser.
Past performance is not indicative of future results.
1. As of July 24,2023.

2. New Delhi office is operated by a third party with whom Ares Asia maintains an ongoing relationship relating to the sourcing, acquisition and/or management of investments.

3. AUM managed by Ares Insurance Solutions excludes assets which are sub-advised by other Ares’ investment groups or invested in Ares funds and

investment vehicles.
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Real Estate Market
Commentary




U.S. Real Estate Markets - Macro Overview

> Choppy market ahead will create compelling investment opportunities

Inflation remains elevated Inverted yield curve and 10-year at record highs
6

200
8%
7% 5 150
6% 100
4
5% 50
4% s o
3% 2
(50)
2%
1 (100)
1%
- 0 (150)
W O © © N NN ® OO O D OO0 0 0 g g g NNy oo 2018 2019 2020 2021 2022 2023
L B b LML LILTLne ey Yy
o [ %) 3 ~ v O o O . ' | &L I3} R | h ks '
o o 2 5 o a o o b W O o ) O an
0 <o <zo0o x24I o FIEE<CI0LITEEEZ === Market yield on 10 Year-Treasuries (%) = Market yield on 2-year Treasuries (%)
e Y0Y Headline PCE Inflation esmmms YOY Core PCE Inflation

10-year minus 2-year Yield Curve (bp)

REIT prices have fallen significantly GDP resilient despite market volatility
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Source: 1) Bureau of Economic Analysis, as of September 2023; Board of Governors of the Federal Reserve System, as of September 2023; Green

Street Advisors, as of September 2023; Bloomberg, as of September 2023. Note: For illustrative purposes only. There is no assurance the above
trends will continue. 6 ARE S



Where We See Opportunities

» Repricing has created exciting opportunities across U.S. and European Real Estate Equity and Debt

Direct RE Lending Gap Capital
Impact of rapidly rising rates has Higher cost of debt & reduced values
disrupted CRE lending, creating white create opportunities to provide gap
space for non-bank lenders capital (pref equity, mezz)

@

Discounted Assets Distressed-to-Own
Assets that have been starved of cash Asset-specific purchases where you
flow since NOI is being used to pay can own the assets by purchasing

interest and service debt distressed debt

()

Forced Sellers

Open-end funds with redemptions,
funds at end of life, banks selling
loan portfolios

4

Corporate Situations

Increased take-privates, corporate /
REIT divestitures and joint ventures

0

gas

For illustrative purposes only. Based on the views of the Ares Real Estate as of October 2023, unless otherwise noted. As such, our views are subject to change at any time.

There is no guarantee or assurance investment objectives will be achieved.
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Ares U.S. Real Estate
Opportunity Fund IV, L.P.
(“AREQOF 1V?”)




Executive Summary

o Launched in May 2022, AREOF IV is the fourth vintage in Ares Real Estate’s opportunistic series
* AREOF IV is targeting $3.0 billion in commitments and held its initial close in Q4 2022

* The Fund seeks to achieve a target net IRR of 15-17%'"

* Atthis time, AREOF IV is targeting a final close on December 21st, 2023

Fund Overview

AREOF IV will follow an opportunistic investment strategy designed to identify and capitalize on
changing market conditions
Opportunistic * The three pillars of the AREOF series strategy are distress, repositioning, and development

Strategy * We are focused on distressed and special situations in the near term given current market conditions. We

continue to be highly dynamic across our three strategy pillars, and the final composition of AREOF IV will
depend on the market environment over the duration of the investment period

AREOF IV has a four-year investment window that extends through the end of 2026

Four Year * The fund is favorably positioned with ample dry powder and a four-year window with which to capitalize on
market conditions, which allows Ares to be highly disciplined in its transaction selection

* In addition to having new programmatic JVs with existing AREOF Il partners ready to move forward, we are

focused on an expanding universe of over-levered properties requiring gap equity and stalled projects in
need of rescue capital

Investment
Horizon

We believe the current environment represents a compelling moment to be forming

opportunistic capital

* Inflation has induced higher rate and credit contraction, which has ended the post-GFC expansion and
created what we believe is an attractive window to buy into secular strength at values that may represent
cyclical lows

* Impact of the Fed’s rate hikes continues to spread through the economy, sidelining levered buyers and
arresting transaction activity

* Ares advantage resulting from extensive sourcing and lending relationships, deal flow and infrastructure of
Ares’ broader platform to originate on a proprietary basis

All investments involve risk, including loss of principal. Past performance is not indicative of future results. Returns may increase or
decrease as a result of currency fluctuations. Please refer to the fund's offering memorandum for a full description of partnership terms and

for further information about the material risks of the fund discussed herein.
9 @ARES



Ares Real Estate

» Global real estate investment manager with vertically integrated operating platform that seeks to generate
compelling risk-adjusted performance through market cycles

$49 BN 240 Core/Core-Plus | Value-Add | Opportunistic

Real Estate Investment
AUM Professionals Global Debt

US Private Equity

16 502

Offices and Market Real Estate Europe Private Equity
Coverage Locations Investments Globally

Scaled Real Estate Platform
Experienced Across All Sectors

Cycle-Tested & Collaborative
Team with Local Networks

Key
Advantages

Specialized 170+ Industrial-
Focused Platform

Real Time Corporate & Market
Insights

As of June 30, 2023, unless otherwise noted. All investments involve risk, including loss of principal. References to “risk-adjusted
performance” are not guarantees against loss of investment capital or value. Returns may increase or decrease as a result of currency

fluctuations.
. O ARES




Large, Cycle-Tested U.S. Real Estate Equity Team

>> Collaborative team of over 200 real estate professionals in 12 offices with local sourcing & management and centralized business infrastructure

Ares Real Estate Global Leadership - 26 Average Years of Experience

Partner, Head EU Inv Ops
24 Years

Partner, Head EU RE Debt

19 Years

Partner, CFO
28 Years

Partner, Co-Head US Inv Op

16 Years

29 Years

22 Years

27 Years

Bill Benjamin* Julie Solomon* David Roth* Bryan Donohoe* Jay Glaubach* Andrew Holm* Howard Huang*
Partner, Global Head of RE Partner, Global COO Partner, Co-Head of US Partner, Co-Head of US Partner, Co-Head US Inv Partner, Co-Head US Inv Partner, CIO Div US Equity
37 Years 23 Years 38 Years 23 Years 25 Years 18 Years 34 Years

Dwight Merriman* Dave Fazekas* Todd Farrell* Marshall Hayes* JB Gerber* Wilson Lamont* John Ruane* Kevin Cahill*
Partner, Chair of Industrial Partner, Head of Industrial Partner, Head of Multifamily Partner, Head of US Partner, Head of US Debt Orig Partner, Co-Head of EU Partner, Co-Head of EU Partner, Head of EU Inv
39 Years 25 Years Development Multifamily 18 Years 23 Years 23 Years 19 Years
32 Years 24 Years
Alastair McDonnell* Philip Moore* Tae-Sik Yoon* Elaine McKay* Scott Recknor* Keith Kooper Josh Widoff Daniel Taylor
Partner, Co-Head US Inv Op Partner, Co-Gen Counsel Partner, Co-Gen Counsel Partner, Prod Mgmt & IR

18 Years

U.S. Equity Investment & Asset Management Team - 48 Professionals U.S. Industrial Investment & Asset Management - 45 Professionals

Sam Averbach

Hewitt Engram

Cal NeSmith

Pat Ragin

Gregg Boehm
Managing Director

Marty Edmonson
Managing Director

Enoch Hayase
Managing Director

Mace McClatchy
Managing Director

Managing Director Managing Director Managing Director Managing Director
LosgAfgeles fufnta gefver Agtlfnta Newport Beach Chicago Atlanta Dallas
Kyle O’Connor Steve Young Joshua Abells Mellissa Barrett
Cindy True Kurt Baker Eliot Fierberg Jeff Haag Managing Director Managing Director Principal Principal
Managing Director Principal Principal Principal New Jersey Newport Beach Seattle Dallas
New York Atlanta Connecticut Denver
Crystal Hammer Lauren Huber Mike lozzia Lindsay Kindlon
Principal Principal Principal Principal
Brian Lindenberg Ryan Schierberl Ron Wallach Evan Baum Newport Beach New Jersey New Jersey Chicago
Principal Principal Principal Vice President
Denver Los Angeles Atlanta New York Alicia Light Joel Wicks Nick Willenbrock Eric Torgerson
Principal Principal Principal Principal
Newport Beach Newport Beach Denver Denver
Parker Gillcash Gabriel Gonzales Scott Hopkins Shauna Mulvihill
Vice President Vice President Vice President Nielsen Koepfgen Cathleen Meyer Ben Seliner Amber Stratton

Vice President

Vice President

Vice President

Atlanta Los Angeles Denver Connecticut Vice President Vice President
Dallas Seattle Newport Beach New Jersey
Jon}San Aptonlo Fore§t Sonr?enfeldt Nick Thomas Alisia Kemper
Vice President Vice President . ; . .
s Aree N Vice President Vice President
0s Angeles ew vor New Jersey Atlanta
Sr. Associate (4) Associate (9) Analyst (17) Sr. Associate (6) Associate (5) Analyst (12)
30+ RE Debt 40+ European RE 170+ Industrial 100+ Investment 25 Portfolio 25+IR 20+ Legal & 50+ Accounting SO ESG
Professionals Professionals Platform Operations Management & Data/Analytics Tax & Reporting Champions

Centralized Investment
and Business Infrastructure

Credibility and Scale

Local Sourcing

Market Foresight and Management

As of October 2023, *Investment Committee voting member.



Ares U.S. Opportunistic Real Estate Strategy

» Dynamic investment mandate designed to capitalize on changing market conditions

Pursue Distressed
and Special
Situations

Enhance and
Reposition
Assets and

Portfolios

Develop
Core-Quality
Assets

Aim to capitalize on market dislocation
and inefficiencies by recapitalizing
distressed transactions, pursuing
programmatic arbitrage opportunities
and investing in scalable platforms

Seek to improve asset quality,
occupancy and rents through
hands-on repositioning, renovation
and/or lease-up

Pursue substantially de-risked
developments in high-growth
submarkets of major metro areas
with a focus on core product types

CARS Front Yard Residential

Southeast Multifamily Tropical Logistics

Represents transactions previously completed by Ares Real Estate in AREOF IIl. Shown for illustrative purposes only. There is no guarantee or

assurance investment objectives will be achieved. The examples shown here are not necessarily indicative of opportunities that may be available in @ ﬁ RE S

the future.
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AREQOF IV Portfolio Construction

»» AREOF IV will continue the opportunistic series’ legacy of dynamically allocating across property types and strategies

Multifamily Industrial Hospitality NNN
Expanded focus on de- Continued focus on high Selective acquisitions and Durable cash flows
densified housing and quality bulk and last-mile development opportunities structured to mitigate

under-supplied distribution assets at attractive yields inflationary pressure and
adjacencies rising rates / costs

SFR Life Science
Hospltal Ity * Robust sector growth has
* Robust sector growth 10% seen significant supply

* Ares platform experience . growth
Industrial * Potential for recapsor
25% NNN distressed opportunities
. 10%
Student Housing Office
» Select off-market * Continued uncertainty/
opportunities if/as displacement

disruption continues * Potential for distressed
* Potential wholesale to acquisitions/ recaps

retail opportunities * Selective change of use
opportunities

: : Other*
Senior Housing Mul_tlfamll.y & 20% Retail
Adjacencies ¢ oneort .
* One-ofT conversion
* Potential for select 35% verst

opportunities

* Potential for select
investments in distressed
assets or platforms

investments in distressed
assets or platforms

Based on the views of Ares Real Estate as of June 2023. Our views are subject to change at any time. There is no guarantee or assurance investment objectives will be achieved.
*Other includes ground lease, life science, mixed-use, office, retail. Diversification does not assure profit or protect against market loss.

. O ARES



Ares U.S. Opportunistic Real Estate Track Record

> Demonstrated track record that has met or exceeded target returns across cycles

The AREOF Series achieves a blended gross IRR of 20% (net IRR of 14%) as of June 30, 2023, across $2.2 billion of invested
capital'2®

AREOF Ill achieves a gross IRR of 22% (net IRR of 15%) at fair values as of June 30, 2023, and is substantially committed to
approximately $1.6 billion closed and in-closing investments*

Predecessor vehicles AREOF Il and AREOF have generated ~$1.3 billion in proceeds,® representing 146% of invested equity®

Larger fund sizes have unlocked differentiated opportunities that have been accretive to the funds

Leverage of 62% LTV across the portfolio®

Main Vehicles
As of June 30, 2023 (in millions)

Fair Value Returns

Co- Main Invested Realized Liquidation Total Gross / Gross /
Vehicle Vintage’ Activity Total Equity? Invests  Vehicles Equity® Proceeds'® Value" Value'2 Net IRR23:5 Net EM23.5
AREOF IlI 2019* Substantially $2,226 $529 $1,697 $1,272 $520 $1,079 $1,598 22% 1 15% 1.3x / 1.2x
Committed ’ ’ ’ , , o o . .
AREOF Il 2015 Harvesting $1,001 $586 $415 $353 $467 $188 $654 30% / 25% 1.9x / 1.7x
AREOF 2012 Fully Realized $730 $21 $518 $546 $849 $0 $849 17% [ 1% 1.6x / 1.4x
Total' $3,957 $1,326 $2,631 $2,171 $1,835 $1,266 $3,102 20% / 14% 1.4x [ 1.3x

*AREOF 1l held its first close in December 2019 and is therefore classified as a 2019 vintage. The fund, however, commenced investment activity in 2020. Past performance is not indicative of
future results. Returns may increase or decrease as a result of currency fluctuations. Please refer to endnotes on pages 19-20 for detailed information regarding the methodology used to
calculate the performance information in this table. All investments involve risk, including loss of principal. *Invested and Committed Equity includes amounts that are committed to
investments where future fundings may be subject to certain conditions being met or other prerequisites. If such conditions or prerequisites are not met, committed amounts may not all

be funded, and these amounts could decrease.
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Our Diversity, Equity & Inclusion Strategy

Diversity, Equity & Inclusion (“DEI”) is a strategic pillar integrated across talent processes and global business
practices at Ares. Our Diversity, Equity & Inclusion framework and strategy harness the power of difference to be a
force for good and contribute to the long-term success of Ares, the companies in which we invest, and the
communities in which we operate.

We prioritize our DEI objectives in partnership with our DEI Council and through participation in external initiatives
in the broader alternative asset management industry. This is part of our commitment to being an industry leader in

creating a more inclusive and equitable society and economy. Our strategy is centered on three core pillars and is
informed by Ares’ strategic objectives and regular data analysis.

Data-Driven, Accountability-Based Approach
People and Culture Business and Investment Process m

Attract DElI Management Industry Partnerships
Engage Supplier Diversity Corporate Partnerships
Develop Investment Platform Philanthropy
Advance

Note: There is no assurance all activities / elements outlined will pertain to every investment. @ ﬁ P E



Communities

> Ares seeks to be a leader and build meaningful relationships with partners to advance DEI in our industry and

communities.

Industry Partnerships Corporate Partnerships Philanthropy

Ares is committed to being a leader
in our industry

Management Leadership for Tomorrow

For over 20 years, MLT has supported employers
in their journey towards racial equity by
providing talent recruitment, retention and
overall DEI strategy assistance

Institutional Limited Partners Association
Ares is a founding member of ILPA’s
Diversity in Action initiative

INSTITUTIONAL
I a LIMITED PARTNERS
ASSOCIATION

CEO Action for Diversity and Inclusion
Michael Arougheti pledged to advance
diversity and inclusion within Ares

CEO FOR

DIVERSITY & INCLUSION

Milken Institute
Ares joined the Center for Financial Markets,
DEl in Asset Management Executive Council

i

MILKEN
INSTITUTE

Not all initiatives or partnerships shown are applicable to all investment strategies.

We partner with organizations
that are leading change

Girls who Invest
Partnership focused on bringing more women
into portfolio management & leadership

irls who
9 invest.

Additional Key Partners

DISABILITY RIGHTS

«mm \DVOCATES
. : <
‘inclusively WIN 4

OUT FOR

UNDERGRAD TOIGE @

Bringing Diversity to Life

SEO
cup

INSPIRE. ELEVATE. EMPOWER.

' OPERATION

}{&L%‘EMS PREAfoundation

Diversity Builds Better Futures

LGBT+ NETWORK

Giving is in our DNA and an
important part of Ares culture

AltFinance

Ares co-founded a non-profit, AltFinance: Investing
in Black Futures, with two alternative asset
managers. AltFinance’s mission is focused on
attracting and developing HBCU students for
professional opportunities in the alternative asset
management industry

\,-!AltFinanc:e

Investing in Black Futures

Employee Resource Group Charitable
Giving Program

Bresee

IAVA VYIS P

THE MUSCLE HELP FOUNDATION

LA’F“G“NE
P ao

SufraOA

Food Bank
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Endnotes

Please refer to the Fund’s Private Placement Memorandum, available in the data room here, for further information regarding Risk Factors and Conflicts of Interest associated with the
Fund.

10.

mn

12.

The aggregated performance of AREOF, AREOF Il and AREOF Il reflect the aggregate fair value returns of these investment vehicles as of June 30, 2023, but such performance
returns do not reflect any single investor’'s performance. Aggregate performance results have inherent limitations, and no representation is being made that any investor will or
is likely to achieve profits similar to those shown. Given Ares did not offer a single investment vehicle that held the full interest in all of the assets of AREOF, AREOF Il and AREOF
I, an investor was not able to invest in these assets as presented and no individual investor has achieved the investment performance indicated herein.

Gross IRR and Gross EM: Gross IRR is an internal rate of return generally based on aggregate periodic cash flow activities made or anticipated to be made between a specific
vehicle and its investment (or portfolio of investments, as applicable), including cash flows attributable to any sales, dispositions, reinvestment of proceeds, financing and/or
refinancing and operating activities. Gross EM is generally the sum of proceeds received or anticipated to be received by a vehicle from its investment (or portfolio of
investments, as applicable) plus the applicable value of the vehicle’s investments (as further described below), divided by the aggregate dollars the vehicle invested or projects
to invest in such investment (or portfolio of investments, as applicable). Notwithstanding the forgoing, Gross IRR and Gross EM figures for realized investments are calculated
based on actual cash flows and are not based on projections or fair values. Gross IRRs and EMs do not reflect or include the impact of applicable management fees, performance
fees or carried interest, fund level expenses, working capital, use of subscription financing and other expenses (collectively, “Fund-Level Expenses”). Gross IRR and EM figures
take into account the vehicle’s use of investment-level leverage.

Net IRR and Net EM: Net IRR is an internal rate of return generally based on aggregate periodic cash flow activities between a specific vehicle and its limited partners. Net EM is
generally the sum of all distributions made or anticipated to be made to the limited partners of the vehicle plus the anticipated value of the vehicle’s investments (as further
described below), divided by the aggregate dollars contributed or projected to be contributed by the limited partners to the vehicle. Notwithstanding the forgoing, Net IRR and
Net EM figures for vehicles that have realized their investment(s) are calculated based on actual cash flows. Net IRRs and EMs generally include the impact of Fund-Level
Expenses. Each of AREOF, AREOF Il and AREOF Il utilized a credit facility during the capital raising period and for general cash management purposes. Net IRRs would be lower
had AREOF, AREOF Il and AREOF Il called capital from limited partners instead of utilizing the credit facility. The General Partner and any of its affiliates that do not bear
management fee or carried interest are excluded for purposes of calculating the Net IRR and Net EM. The net returns for AREOF reflect full management fees charged under the
vehicle’s governing documents and do not reflect any management fee breaks granted to limited partners. The net returns for AREOF Il and AREOF lll reflect the blended returns
after taking into account any management fee breaks granted to limited partners, and therefore as of June 30, 2023 net returns for AREOF Il based on full management fees are
26.68% (which is 0.27% lower than the blended return for AREOF 1) and net returns for AREOF IIl based on full management fees are 36.0% (which 1.21% lower than the blended
return for AREOF Il1). The returns presented herein reflect the returns of the main entry point of AREOF, AREOF Il, and AREOF Ill, as applicable, and do not reflect the return of any
feeder or parallel vehicle. The return earned by investors may vary materially from those presented. The implied net asset level return is calculated by applying a fee reduction to
the gross return based on the ratio between the fund’s actual gross and net return and applies that ratio to the gross asset level return to derive the implied net return. Ares
believes this is the appropriate approach to derive an approximate net return given Ares does not allocate expenses to specific investments.

Loss Ratio: represents Equity Invested less Realized Proceeds for all AREOF, AREOF Il and AREOF Il investments that have been realized at a less than 1.0x EM divided by the total
equity invested by the fund as of June 30, 2023.

Fair Value IRRs and EMs: Fair Value IRRs and EMs are calculated as described in notes b and ¢ assuming the vehicle’s remaining investment (or investments, as applicable)
were liquidated at fair values as of June 30, 2023 and proceeds were distributed accordingly. Fair values are based on the manager’s estimates of the fair market value of any
unrealized investments. The manager is responsible for the valuation policies, processes and procedures related to the fair value of real estate investments and valuations are
performed quarterly on an internal basis and are reviewed by external auditors on an annual basis at year-end as part of a vehicle’s annual financial audit. Fair value
determinations, and particularly fair value determinations of private investments, are inherently uncertain, may fluctuate over short periods of time, and may be based on
estimates. As a result, determinations of fair value may differ materially from the values that would have been used if a ready market for these investments existed and may
differ materially from the values that the vehicle may ultimately realize. There can be no assurance that fair values will be achieved.

Loan-to-Value (“LTV”): Loan-to-Value is the ratio of a loan to the market value of the underlying property when stabilized, measured on a portfolio basis. LTV is based on the
Fund’s share of debt for invested deals as of June 30, 2023. The use of leverage maghnifies the potential for gain or loss on the amount invested and may increase the risk of
investments.

Fund Vintage: reflects (i) with respect to AREOF, the date of the fund’s first investment because while AREOF held its initial closing in 2008, it did not commence investment
activity until 2012 as a result of market conditions, and (ii) with respect to AREOF Il and AREOF IIl, the date of initial closing of capital commitments.

Vehicle Size or Equity Raised: reflects the aggregate amount of capital committed to, in each case, AREOF, AREOF II, AREOF Il and their co-investment vehicles as of June 30,
2023.

Equity Invested: represents the amount of equity invested into investments (including reinvestment of capital) that have closed as of June 30, 2023, not including amounts
attributable to any financing or refinancing.

Realized Proceeds: reflects the positive cash flow received from distributions and sale proceeds.

Liquidation Value: represents the manager’s fair value marks for each investment at June 30, 2023. Fair value marks are not a reliable indicator of future performance and no
guarantee or assurance is given that such proceeds or returns will be achieved or that an investment will not resultin a loss.

Total Value: reflects the sum of Realized Proceeds and Liquidation Value at June 30, 2023. @
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Endnotes
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14.

Inception Date: means, for each Related Vehicle, the year of initial closing. With respect to AREOF and AREOF I, the Inception Date is the same as the Fund Vintage.

Target Returns: Target returns are not a reliable indicator of future performance and no guarantee or assurance is given that such that performance objectives will be
achieved. Actual results may differ materially from the target returns presented herein. Any investment involves significant risk, including the loss of principal. The target
returns are provided solely to evaluate the return potential and risk profile of an investment in the Fund. Target net returns are not based on modeled expectations or specific
criteria and assumptions, but rather what we believe we may achieve given current market conditions, which may differ from actual events or conditions. Actual gross returns
will be reduced by any applicable management fees, performance fees/carried interest and other expenses. Target net returns assume the deduction of any relevant
management fees, performance fees and other expenses or transaction costs/expenses.

Inclusive of $1.6 billion in commitments to AREOF IV, of which $1.1 billion of capital has been unlocked as of June 30, 2023.

Summary of Vehicle Definitions

AREOF means Ares US Real Estate Opportunity Fund, LP.
AREOF Il means Ares Real Estate Development and Redevelopment Fund I, L.P..

AREOF Ill means Ares US Real Estate Opportunity Fund I, LP.
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Risk Factors

General Risks of Real Estate Investment

All real estate investments, ranging from equity investments to debt investments, are subject to some degree of risk. No assurances can be given that the fair market value of any real estate investments held by the Fund will not decrease
in the future or that the Fund will recognize full value for any investment that the Fund is required to sell for liquidity reasons.

Important Investment Considerations and Risks of Investing.

An investment in the value-add or opportunistic strategy entails a significant degree of risk and, therefore, should be undertaken only by investors capable of evaluating the risks of the strategy and bearing the risks it represents. Vehicle
returns are unpredictable and, accordingly, the value-add strategy investment program is not suitable as the sole investment vehicle for an investor. There can be no assurance that the value-add strategy will meet its investment
objectives or otherwise be able to successfully carry out its investment program. An investor should only invest in the value-add strategy if such investor is able to withstand a total loss of its investment.

Uncertainty of Fair Value.

Fair value returns presented herein are based on manager's estimate of fair values for unrealized investments. A valuation is only an estimate of value and is not a precise measure of realizable value. Ultimate realization of the market
value of an asset depends to a great extent on economic and other conditions beyond the control of the manager. Further, valuations do not necessarily represent the price at which a real estate investment would sell since definitive
market prices of real estate investments can only be determined by negotiation between a willing buyer and seller. As such, the fair value of an investment may not reflect the price at which the investment could be sold in the market, and
the difference between the fair value and the ultimate sales price could be material.

Allocation of Investment Opportunities

The General Partner, Ares Management and their affiliates may, from time to time, be presented with investment opportunities that fall within the Fund’s investment objectives and the investment objectives of one or more funds managed
by Ares. In the event the Manager determines that the Fund and one or more funds managed by Ares should participate in the same investment opportunity at the same time, the Manager shall allocate such investment opportunity in
accordance with Ares’ Investment Allocation Policy. None of the General Partner, the Manager or Ares Management or their affiliates has any affirmative obligation to offer any investments to the Fund or to inform the Fund before offering
investments to any other fund managed by Ares. A copy of Ares’ Investment Allocation Policy is available upon request.

Co-Investments

The Fund may co-invest in the same investment opportunity together with other funds managed by Ares and in certain circumstances in a side-by-side, programmatic and/or joint venture basis with, or offer co-investment opportunities to
co-investors. The commitment of co-investors to an investment may be substantial and such investments may involve risks not present in investments where such co-investors are not involved. Further, it is possible that a co-investor may
experience financial, legal or regulatory difficulties, may at any time have economic, tax or business interests or goals that are inconsistent with those of the Fund, may take a different view from Ares or the General Partner as to the
appropriate strategy for an investment, or may be in a position to take action contrary to the Fund’s investment objectives. Additionally, the Fund’s position could also be diluted or subordinated by subsequent investments of co-investors.
Finally, the Fund may in certain circumstances be liable for the actions or omissions of co-investors.

Principal Interest Risk between Ares Funds

Ares Management and its affiliates may invest in different parts of the capital structure of a real estate asset in which the Fund invests therefore their respective interests may diverge significantly in the case of financial distress of such
real estate asset. There can be no assurance that the terms of or the return on the Fund’s investment will be equivalent to or better than the terms of or the returns obtained by Ares or any Ares fund(s) participating in such transactions.
Transactions with Ares Affiliates

The Fund may retain affiliates of Ares to perform certain services, as well as engage certain companies in which an affiliate and/or a fund managed by Ares holds an equity interest to provide services with respect to any or all of the
Fund’s investments and/or engage certain companies in which the Fund holds an equity interest to provide services with respect to any or all of the Fund’s investments or an investment held by an affiliate and/or a fund managed by Ares.
The fee potential for affiliates of Ares, both current and future, inherent in a particular transaction could constitute a conflict of interest as it may be an incentive for the Manager to seek to refer or recommend a transaction to the Fund.
Material Non-Public Information

Ares, the Manager, the General Partner, the Fund investment professionals and certain of their officers, directors, employees, agents and affiliates may acquire confidential or material non-public information or be restricted from initiating
transactions in certain securities. Due to these restrictions, the Fund may not be able to initiate a transaction that it might otherwise have initiated and may not be able to dispose of an investment that it otherwise might have disposed.
Principal Transactions, Borrowing, and Cross-Transactions

Ares and its affiliates may engage in transactions with the Fund and its investments for its own account. Ares and its affiliates may retain management and/or other fees as well as income and may otherwise profit from such transactions.
With regards to cross-transactions, there can be no assurance another transaction could not be made on more favorable terms or that a purchaser would not pay more for the sale of an investment. While such cross-transactions generally
will not require the consent of the Fund under applicable law, cross-transactions may result in conflicts of interests, as the Fund may not receive the same price as if such buy and sell transactions were exposed to market forces.
Warehoused Investments

Prior to or in connection with the initial closing, the General Partner or its affiliates may, directly or indirectly, enter into contracts to acquire one or more investments with the intent of warehousing such investments for the Fund, and the
General Partner may designate such investments as warehoused target investments for the Fund., with an expectation that upon receipt of entitlements and completion of satisfactory due diligence, the investment will be closed into the
Fund. Such warehoused investments shall be transferred to the Fund at or promptly after the initial closing for an amount equal to the cost of such investment plus interest thereon at a rate determined by the General Partner, compounded
annually, with respect to the equity invested in such warehoused investment, calculated as of the date of the acquisition of such investment.

llliquidity of Investments

The investments to be made by the Fund are likely to be illiquid, and it is unlikely that there will be a public market for any of the investments held by the Fund. The illiquid nature of the Fund’s investments will limit the Fund’s ability to
respond to changes in economic and other conditions. While an investment may be disposed of at any time, the Fund may hold an interest in one or more investments that the Manager believed could be exited prior to the end of the
Fund’s term, but for a variety of economic, legal, political or other reasons remain unsold on the date on which the Fund will be dissolved, either by expiration of the Fund’s term or otherwise.

Please refer to the Fund’s Private Placement Memorandum for further information regarding Risk Factors an(:l2 ?onflicts of Interest associated with the Fund. A RE S
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